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the Code of
Virginia

reenacted by the General Assembly of

Section now provides that:

"Mental, emotional or nervous disorders" as used in the

Section shall include pHVSlO1Og;Cal and psychologiczl

dependence upon alcohol and drugs; AND

On and after November 1, 1977, every insurer which »ro-

poses to issue a group “ospltaW policy or =& c;oup major

medical policy in this State and every nonprofi

hospital and medical service plan which yroposes to

issue hospital, medical or major medical service pilzan

contracts which provide coverage for the insured or

the subscriber shall - in the cases of cutpatient bens-

fits - make available additional benerfits Ior the care

and treatment of mental, emotional or nervous discriers

as specified in subsecticn B. of the Secticn.
IMPLEMENTATICN

following action must be taken ov each i1nsurer or wrepald
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(3)

Incorporate the broadened definition of "mental
emotional or nervous disorders" in vour operati
procedures including claim evaluation;

Prepare a "notice of availability" for use in
connection with an application for coverage to
establish a record of the additional coverage
having been offered;

Prepare anéd submit for approval in accordance wit
form filing instructions a rider or endorsement D
suant to the specifications in subsection B. 0 S
38.1-348.7 of the Code of Virginia to be used wit
policies or service plan contracts in those cases
where the additional coverages are included.
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Be it enacted by the General f.ssembly of Virginia:

1. That § 38.1-348.7 of the Code of Virginia is amended and
reenacted az follows:

§ 38.1-348.7. Coverages for mental, emotional or nervcous
disorcers, alccnolism and drug addiction.— A All individual and
group accident and sickness insurancs policies providing coverage
on an expense incurred basis and individual and group service or
indemnity type contracts issued by z nonprofit corporation which
provide coverage for a family ; member of the insured or the
subscriber shall , in the cas2 of benefits bas:Z upon weatment as an inpatient in a2
mental hospizal or a general hospital, provicde coverage for mental, emortional
or nervous disorders at leasz: egusd o the fellewring =inimus
reguiraments: :

1= the eace of Bepefits besed upew Feetment a5 & npatient 2 &
mentat hospital oF a cemess! hesoitel; there shall Be pe-, with limits
that are ngot more rastrictive than for any other illness except that
such benefits mzay be limited to thirty days of active treatment in

- any eelezmdas policy year.

B. Every insurer which propoces to issue a gzcup hospital policy or a group mazjor
medical policy in this State and every zcaprorii hospital and medical service plan
corporation which proposes to issue hospital, medical or major medical service plan
conrracts which provide coverage for the nsured or tie subscriter skhall, in thz case o
ourpatient benecdts, make available adcivonal berzrts as specified hersin for the care an
treatment of mental, emotional or nervous disarders subjecr to the righ: of the zpplican
for such policy or conzract to select any altsrnative level of benents is may be ofered by
the insurer or service pian cerporzdon. Qutpatient b2nents sha!l consist of Curational
Imirs, cellar limits, deduczibles and co-imsurance fzzzors that are not [ess favorabie than
for physical iliness geazraily, except thar the co-insurance factor need not excesd Ifty per
centum or the co-insurance factor appliicable for physical illness generally, whichever is
greatar, and the maximum benefit for meatz], émctional or nervous disorders in the
aggregate curing any applicable benefit pericd sy De lmited to not iess than onz
ttousand dollars.

This subsection B. shall apply to policies or coarracrs deliversd or issued for delivery
in this State on or arter November one, nineteen hundred seventy-seven; but sk2il ot
apply to blanket, short term travel, accidant only, limitsd or specified diseass, individual
conversion policies, or ccniracts, nor 0 pelicies ¢r contracss cdesigred for issuance G
persons eligible for coverage urnder Title XVII of the Social Security Act, known as
Medicare, or any other similar coverage under State ¢ Fedsral governmental plans.

As used in this section, the following terms sizail have the meanings indicatad telow.

(1) “Cutpatient benerits’”’ means only those payzble for (i) chargss made by a hospital
for the pecessary cars and treatment of mental, emorional or rerveus disorders furnished
to a covered persoz while not confined zs a hospital inpaden:, (H) chargss for sarvices
~endersd or prescribed by a physician or a psyckhologist cuiy licensed to pracice In
Virginia for the necsssary care and trearment for mental, emodoral or nsrvous disorcars
furnished te a covered person while not confined as a acspital inpatienr, or (i) caarges

vy,

Q.

SN

made by a mental health treatmenr center, as defined herein, for the nscessary care and
trearment of a covered person provided in such trearmen: csater

(2) “Mental health treatment ceater” mezns a treaument {acility organized o provide
care ard treatment for mental dlness through muitiple modalities or techricues pursuant Lo
2 writen plan approved 2nd moaitored by a physician or 2 psychologist duly licensed to
practice in Virginia and which faciicy is also: (i) licensed 5y the State, or (i) fundad or
eligible for funding under federal or State law, or (ii) arffiliated witk 2 hospitzl under 2
centrastual agresment with an established system J2r patieat rerarral

C. “Meztal, emotiopal or nervous disorders™ zs used in this secdon shall include
paysiclogical and psychological dependence upon alcoaci and drugs.



